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LONDON ECONOMIC SUMMIT - DECLARATIONS ON ECONOMY. DEMOCRATIC VALUES - 
EAST WEST RELATIONS - GULF WAR - INTERNATIONAL TERRORISM.

The London Summit was the latest in a series of annual economic 
summits of the major Western powers held since 1975. The participants were 
the Heads of Government of Canada, the FRG, France, Italy, Japan, the U.K. 
and the U.S., and also the President of the E.C. Commission.

As Foreign Affairs Backgrounder, 13 June 1984, pages 4 and 5, observed, 
the London Summit was convened with the intention of concentrating on economic 
issues. Differences over the U.S. deficit seem to have been mitigated by a 
desire to demonstrate Western solidarity, and the Economic Declaration
issued by participants stressed the need to reduce high interest rates and to 
further reduce inflation, calling for the continuation and, where necessary, 
strengthening of prudent monetary and fiscal policies. Structural adjustment 
was seen in the Declaration as a key means of creating new jobs and sustained 
growth.

The major issue was the debt problem. The Declaration encourages the 
IMF in its central role in helping debtor countries. It does not call for any 
general solution, such as the "capping"of interest rates or the acquisition by 
international authorities of commercial debt. However, where debtor countries 
are themselves making successful effort to improve their position, they should 
be rewarded. This could take the form of extended multi-year rescheduling.

In relation to other aspects of the international economy, work on 
improvement of the international monetary system was stressed. There was, 
however, no acceptance of President Mitterand's call for a new Bretton Woods 
conference. The contribution of a new GATT round (The London Round?) could 
make to strengthening the open multilateral trading system is noted, but no 
specific timing for this was agreed upon.

In addition to the Economic Declaration, the summit adopted Declarations 
on Democratic Values, East-West Relations, the Gulf War and or International 
Terrorism. On the Gulf War, the summit expressed its concern, inter alia, 
at the breaches of international humantarian law. It called for respect for 
the principle of freedom of navigation. It rather meekly stated "The hope and 
desire of us all is that both sides will cease their attacks... on the shipping 
of other states." The Declaration is conspicuously silent on the provision 
of arms, and the supply of parts and repairs to the two belligerents. It 
encourages the seeking of a peaceful and honourable settlement, stressing the 
role of the UN Secretary General. No attribution of fault is made against either 
side.

In respect of international terrorism, the Declaration views with concern 
increasing state terrorism. No doubt in reference to the incident in 1984 at 
the Libyan Embassy in London, the Declaration notes that the inviolability of 
diplomatic immunity entails corresponding obligations. The powers agreed to 
promote action through competent international organisations and the internation
al community to prevent and punish terrorist acts.

The texts of the Declarations which follow were supplied by the Department 
of Foreign Affairs, Canberra.

D -F.
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THE LONDON ECONOMIC DECLARATION 
9 JUNE 1984

WE, THE HEADS OF STATE OR GOVERNMENT OF SEVEN MAJOR 
INDUSTRIALISED COUNTRIES AND THE PRESIDENT OF THE COMMISSION OF THE 
EUROPEAN COMMUNITIES, HAVE GATHERED IN LONDON FROM 7 TO 9 JUNE 1984 
AT THE INVITATION OF THE RT HON MARGARET THATCHER FRS MP, THE PRIME 
MINISTER OF THE UNITED KINGDOM, FOR THE TENTH ANNUAL ECONOMIC SUMMIT.

2. THE PRIMARY PURPOSE OF THESE MEETINGS IS TO ENABLE HEADS OF STATE 
OR GOVERNMENT TO COME TOGETHER TO DISCUSS ECONOMIC PROBLEMS, 
PROSPECTS AND OPPORTUNITIES FOR OUR COUNTRIES AND FOR THE WORLD. WE 
HAVE BEEN ABLE TO ACHIEVE NOT ONLY CLOSER UNDERSTANDING OF EACH 
OTHER’S POSITIONS AND VIEWS BUT ALSO A LARGE MEASURE OF AGREEMENT ON 
THE BASIC OBJECTIVES OF OUR RESPECTIVE POLICIES.

3. AT OUR LAST MEETING, IN WILLIAMSBURG IN 1983, WE WERE ALREADY 
ABLE TO DETECT CLEAR SIGNS OF RECOVERY FROM WORLD RECESSION. THAT 
RECOVERY CAN NOW BE SEEN TO BE ESTABLISHED IN OUR COUNTRIES. IT IS 
MORE SOUNDLY BASED THAN PREVIOUS RECOVERIES IN THAT IT RESULTS FROM 
THE FIRM EFFORTS MADE IN THE SUMMIT COUNTRIES AND ELSEWHERE OVER 
RECENT YEARS TO REDUCE INFLATION.

4. BUT ITS CONTINUATION REQUIRES UNREMITTING EFFORTS. WE HAVE TO 
MAKE THE MOST OF THE OPPORTUNITIES WITH WHICH WE ARE NOW PRESENTED TO 
REINFORCE THE BASIS FOR ENDURING GROWTH AND THE CREATION OF NEW JOBS. 
WE NEED TO SPREAD THE BENEFITS OF RECOVERY WIDELY, BOTH WITHIN THE 
INDUSTRIALISED COUNTRIES AND ALSO TO THE DEVELOPING COUNTRIES, 
ESPECIALLY THE POORER COUNTRIES WHO STAND TO GAIN MORE THAN ANY FROM 
A SUSTAINABLE GROWTH OF THE WORLD ECONOMY. HIGH INTEREST RATES, AND 
FAILURE TO REDUCE INFLATION FURTHER AND DAMP DOWN INFLATIONARY 
EXPECTATIONS, COULD PUT RECOVERY AT RISK. PRUDENT MONETARY AND 
BUDGETARY POLICIES OF THE KIND THAT HAVE BROUGHT US SO FAR WILL HAVE 
TO BE SUSTAINED AND WHERE NECESSARY STRENGTHENED. WE REAFFIRM THE 
COMMITMENT OF OUR GOVERNMENTS TO THOSE OBJECTIVES AND POLICIES.

5. NOT THE LEAST OF OUR CONCERNS IS THE GROWING STRAIN OF PUBLIC 
EXPENDITURE IN ALL OUR COUNTRIES. PUBLIC EXPENDITURE HAS TO BE KEPT 
WITHIN THE LIMITS OF WHAT OUR NATIONAL ECONOMIES CAN AFFORD. WE 
WELCOME THE INCREASING ATTENTION BEING GIVEN TO THESE PROBLEMS BY 
NATIONAL GOVERNMENTS AND IN SUCH INTERNATIONAL BODIES AS THE 
ORGANISATION FOR ECONOMIC CO-OPERATION AND DEVELOPMENT (OECD).

6. AS UNEMPLOYMENT IN OUR COUNTRIES REMAINS HIGH, WE EMPHASISE THE 
NEED FOR SUSTAINED GROWTH AND CREATION OF NEW JOBS. WE MUST MAKE 
SURE THAT THE INDUSTRIAL ECONOMIES ADAPT AND DEVELOP IN RESPONSE TO 
DEMAND AND TO TECHNOLOGICAL CHANGE. WE MUST ENCOURAGE ACTIVE JOB 
TRAINING POLICIES AND REMOVAL OF RIGIDITIES IN THE LABOUR MARKET, AND 
BRING ABOUT THE CONDITIONS IN WHICH MORE NEW JOBS WILL BE CREATED ON 
A LASTING BASIS, ESPECIALLY FOR THE YOUNG. WE NEED TO FOSTER AND 
EXPAND THE INTERNATIONAL TRADING SYSTEM AND LIBERALISE CAPITAL 
MARKETS.

7. WE ARE MINDFUL OF THE CONCERNS EXPRESSED BY THE DEVELOPING 
COUNTRIES, AND OF THE POLITICAL AND ECONOMIC DIFFICULTIES WHICH MANY 
OF THEM FACE. IN OUR DISCUSSION OF EACH OF THE ISSUES BEFORE US HE
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HAVE RECOGNISED THE ECONOMIC INTERDEPENDENCE OF THE INDUSTRIALISED 
AND DEVELOPING COUNTRIES. WE REAFFIRM OUR WILLINGNESS TO CONDUCT OUR 
RELATIONS WITH THEM IN A SPIRIT OF GOODWILL AND CO-OPERATION. TO 
THIS END HE HAVE. ASKED MINISTERS OF FINANCE TO CONSIDER THE SCOPE FOR 
INTENSIFIED DISCUSSION OF INTERNATIONAL FINANCIAL ISSUES OF 
PARTT.CULAR CONCERN TO DEVELOPING COUNTRIES IN THE IBRD DEVELOPMENT 
COMMITTEE , AN APPROPRIATE AND BROADLY REPRESENTATIVE FORUM FOR THIS 
PURPOSE.

8. IN OUR STRATEGY FOR DEALING WITH THE DEBT BURDENS OF MANY 
DEVELOPING COUNTRIES, A KEY ROLE HAS BEEN PLAYED BY THE INTERNATIONAL 
MONETARY FUND (IMF), WHOSE RESOURCES HAVE BEEN STRENGTHENED FOR THE 
PURPOSE. DEBTOR COUNTRIES HAVE BEEN INCREASINGLY READY TO ACCEPT THE 
NEED TO ADJUST THEIR ECONOMIC POLICIES, DESPITE THE PAINFUL AND 
COURAGEOUS EFFORTS IT REQUIRES. IN A CLIMATE OF WORLD RECOVERY AND 
GROWING WORLD TRADE, THIS STRATEGY SHOULD CONTINUE TO ENABLE THE 
INTERNATIONAL FINANCIAL SYSTEM TO MANAGE THE PROBLEMS THAT MAY STILL 
ARISE. BUT CONTINUOUSLY HIGH OR EVEN FURTHER GROWING LEVELS OF 
INTERNATIONAL INTEREST RATES COULD BOTH EXACERBATE THE PROBLEMS OF 
THE DEBTOR COUNTRIES AND MAKE IT MORE DIFFICULT TO SUSTAIN THE 
STRATEGY. THIS UNDERLINES THE IMPORTANCE OF POLICIES WHICH WILL BE 
CONDUCIVE TO LOWER INTEREST RATES AND WHICH TAKE ACCOUNT OF THE 
IMPACT OF OUR POLICIES UPON OTHER COUNTRIES.

9. WE HAVE THEREFORE AGREED:

(1) TO CONTINUE WITH AND WHERE NECESSARY STRENGTHEN POLICIES TO 
REDUCE INFLATION AND INTEREST RATES, TO CONTROL MONETARY GROWTH AND 
WHERE NECESSARY REDUCE BUDGETARY DEFICITS:

<2> TO SF.EK TO REDUCE OBSTACLES TO THE CREATION OF NEW JOBS:

. BY ENCOURAGING THE DEVELOPMENT OF INDUSTRIES AND SERVICES IN 
RESPONSE TO DEMAND AND TECHNOLOGICAL CHANGE, INCLUDING IN INNOVATIVE 
SMALL AND MEDIUM-SIZED BUSINESSES:

. BY ENCOURAGING THE EFFICIENT WORKING OF THE LABOUR MARKET:

. BY ENCOURAGING THE IMPROVEMENT AND EXTENSION OF JOB TRAINING:

. BY ENCOURAGING FLEXIBILITY IN THE PATTERNS OF WORKING TIME:

. AND BY DISCOURAGING MEASURES TO PRESERVE OBSOLESCENT PRODUCTION 
AND TECHNOLOGY:

(3) TO SUPPORT AND STRENGTHEN WORK IN THE APPROPRIATE INTERNATIONAL 
ORGANISATIONS, NOTABLY THE OECD, ON INCREASING UNDERSTANDING OF THE 
SOURCES AND PATTERNS OF ECONOMIC CHANGE, AND ON IMPROVING ECONOMIC 
EFFICIENCY AND PROMOTING GROWTH, IN PARTICULAR BY ENCOURAGING 
INNOVATION AND WORKING FOR A MORE WIDESPREAD ACCEPTANCE OF 
TECHNOLOGICAL CHANGE, HARMONISING STANDARDS AND FACILITATING THE 
MOBILITY Of LABOUR AND CAPITAL:
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