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As 2009 draws to a close, we observe the dust settling over a business landscape startled by the impact of the global 
financial crisis. While commentators continue to reflect on and debate the causes and flow-on consequences from 

this unique confluence of events, many would agree that poor ethical behaviour, inadequate disclosure and an absence of 
appropriate risk measurement among banks were factors that contributed to the extreme erosion in value and unprecedented 
regulatory intervention. 

In this issue, the Journal of Law & Financial Management provides a collection of timely articles examining business 
regulation issues in the wake of the global financial crises including ethics, banking disclosure and risk measurement among 
financial institutions.

 Firstly, Barbara Mescher examines the role of ethics in contract performance and highlights critical issues associated with 
the application of ethical principles in business. Next, Nigel Finch examines the issues and trends in loan loss provisioning 
among Australasian banks. This study examines the practice of loan impairments and provisions over the period 2006 to 
2009, a period designed to capture the impact of the global financial crises and interrogate the banks’ response to this event. 
Finally, David Chaikin provides a commentary on the use and effectiveness of risk-based models in financial institutions. 
In response to many challenges such as money laundering and terrorism financing, financial institutions are expected to 
apply ‘best practice’ strategies designed to reduce the risk of being exposed to these financial crimes; however, as Chaikin 
illustrates, money laundering risks often remain even where financial institutions comply with regulatory requirements 
and best practices in risk management. 

Tyrone M Carlin & Guy Ford 

Sydney, December 2009.  


