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CATTLE EXPORTCHARGESAMENDMENT BILL 1995

OUTLINE

The CattleExportChargeAct 1990 imposesachargeon theexportofcattle from
Australia,basedon the liveweightof cattleat the timeof export. This Bill amendsthe
Cattle ExportChargeAct1990by introducinga componentof thechargewhich isto
fund theMeatIndustry Council,butwhichis to beoffsetby a reductionin the
marketingcomponent.In relationto this,theMeatIndustryCouncilwill takeoverthe
role for makingrecommendationson ratesof this chargeto theMinister from the
AustralianMeatandLive-stockCorporationandthe MeatResearchCorporation.

2. ThisBill is also imposestwo furthercharges,onebeingon cattleheldby anexporter
for over60 daysprior to exportandtheotheron cattleexportedfrom Australiawhere
thecattletransactionlevy hasnotpreviouslybeenpayable.In recognitionof the
impositionof thesenewchargestheAct will be retitledthe Cattle ExportChargesAct
1990. Theimpositionof thechargeon cattleheld for morethan60 daysprior to
exportwill bring chargesfor live cattleexportersinto line with leviesfor processors.

3. Theimpositionof the chargeimposinga perheadchargeonthe exportof cattlewhere
no transactionlevyhasbeenpaidwill beretrospectiveto 1 February1991 but
levypayerswho havesatisfiedlevy liabilities undertheprovisionsof the Cattle
TransactionLevyAct1990will havebeentakento havedischargedtheir charge
liabilities prior to 1 July 1995underthis Bill (seeclause39 of MeatandLive-stock
IndustryRepealAct1995). This chargereplacestheoneimposedby the Cattle
TransactionLevyAct1990 (whichhadcreateda legaldraftingerror in the Cattle
TransactionLevyAct1990 in that acustomsduty andanexcisedutywas imposedin
thesameAct).

4. The levy imposedby the Cattle ExportChargeAct1990hasbeenan integralpartofa
packageof arrangementsfor (red)meatandlive-stockindustryleviesandcharges
developedby the industry. Thispackagehasbeendesignedto providea morevisible
andequitabledivision of levy andchargepaymentsbetweenindustrysectorsby
clarifying the relativecontributionspaidby eachsector.

FINANCIAL IMPACT STATEMENT

5. The rateof levy imposedunderthis Bill will yield revenueequalto that which has
beenandwould havebeenyieldedby the levy imposedon cattleundertheCattle
TransactionLevyAct1990.

6. Sincethe introductionof costrecoveryfor levy andchargecollectionin 1988 the
Commonwealthhasbeenreimbursedfor expensesincurred. Consequentlytherewill
beno neteffectto revenuein the implementationof this legislation. TheMeat
IndustryCouncil’snewcomponentis expectedto reflecttheexpenditureon functions
thatthe MeatIndustryCouncil is taking overfrom theAustralianMeatandLive-stock
CorporationandMeatResearchCorporation.
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NOTES ON CLAUSES

Clause1 - Short Title

7. Providesfor theAct to be calledtheCattle ExportChargesAmendmentAct1995 and
definesthe“Principal Act” astheCattle ExportChargeAct 1990.

Clause2 - Commencement

8. Providesfor this Act to commenceon 1 July 1995.

Clause3 - Amendments

9. Providesfor the CattleExport ChargeAct1990 to be amendedby the Schedule.

SCHEDULE - AMENDMENTS OF THE PRINCIPAL ACT

CattleExportChargeAct1990

Item 1: Title

10. Amendsthe title from “an Act to imposea chargeon the export of cattle” to”an Act
to impose chargeson the export of cattle’. This amendmentreflectsthatadditional
chargeswill be addedto theAct.

Item 2: Section1 - Shorttitle

11. This amendmentchangestheshort title from “Cattle ExportChargeAct1990” to
“Cattle ExportChargesAct1990”.

Items3. 4 and5: Section4 - Interpretation

12. Deletesdefinition “Corporation”, insertingin its placeamore specificdefinition
“Australian Meat and Live-stockCorporation’ for clarity. Addsdefinitions“Meat
Industry Council” and “Meat ResearchCorporation” whichupdatereferencesin
theAct in respectto thesestatutorymeatindustryauthorities.

13. Among thedefinitionsaddedby thisamendmentare“bobby calf’ and“chargeable
bobby calf’, whicharedefinedto facilitatethechargeto applyon bobbycalves.

Item 6: Section5 - Impositionof charge

14. This amendmentimposestwo furthercategoriesof charge,thefirst beingon cattle and
bobby calvesexportedfrom Australiawherethecattletransactionlevyhaspreviously
not beenpayable. Theimpositionof thefirst chargewill be retrospectiveto 1
February1991 but chargepayerswho havesatisfiedlevy for parallel liabilities under
theprovisionsof the Cattle TransactionLevyAct1990will havebeentakento have
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dischargedtheir chargeliabilitiesprior to 1 July 1995underthis Bill (seeclause39 of
MeatandLive-stockIndustryRepealAct1995).

15. The secondofthe two furthercategoriesofchargeimposesachargeon anexporter
who holdscattlefor morethan60daysprior to export, exceptwherequarantine
requirementsnecessitatea longerholdingperiod.

Items7. 8. 9 and10: Section6 - Rateofchargeon exportof cattle

16. Amendmentsto this SectionintroducetheMeatIndustry Councilcomponentof the
chargeandreplaces“Corporation” with “Australian Meat and Live-stock
Corporation”for clarity.

17. This amendmentalsochangestheheadingof the sectionfrom “Rate ofchargeon
exportof cattle” to “Rateof chargeon exportof cattleimposedby subsection5(1)”
dueto theneedto differentiatethe two newcategoriesof thechargereferredto in
Section5 from theoriginal chargeon the exportof cattle (otherthandaiiy cattle).

18. Otheramendmentsto thewordingof this sectionalso addreferenceto theoriginal
categoryof chargeimposedundersubsection5(1) (ie. on theexportof cattle,other
than dairy cattle).

19. The amendmentrepeallingsubsection6(4)providesfor the removalof themechanism
to revertto theearlierarrangementwherecattle,calvesandbobbycalvesexported
werealso coveredby theLive-stockExportChargeAct 1977.

Item 11: Section6A - Ratesof chargesimposedby subsections5(2’) and(3’) on exportof

20. This newsectionrefersto the two newchargesreferredto in Section5 andtheneedto
differentiatethesefrom thechargeimposedundersubsection5(1).

21. The amendmentalsoprovideschargeratesforMIC, AIVILC andMRC on cattleheld
by anexporterforover60 daysprior to exportandon cattleexportedfrom Australia
wherethecattletransactionlevy hasnotpreviouslybeenpayable.

Item 12: Section7 - Bywhom chargepayable

21. Thisamendmentclarifiesthat it is theactof exportingwhichincursacharge.

Item 13: Section8 - Regulations

20. Thisamendmentprovides,in respectofmakingregulations,for theMeatIndustry
Councilto takeover,from theAustralianMeatand Live-stockCorporationandthe
MeatResearchCorporation,the role for makingrecommendationson ratesofthe
chargeon cattleexportedto theMinister.
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