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InfrastructureCertificateCancellationTaxBill 1994

General Outline and Financial Impact

TheInfrastructureCertificateCancellationTax Act 1994will amend
theIncomeTaxAssessmentAct 1936 (theTax Act) to imposeatax
on thecertificateholderasaconsequenceof abreachof the
conditionsrelatingto a certificateissuedallowing theholderto raise
fundsthrough“infrastructureborrowings”. Thenewarrangementsfor
infrastructureborrowingsannouncedin the WorkingNation
Statementwill applyto borrowingsundertakenon orafterthedatethe
TaxationLawsAmendment(InfrastructureBorrowings)Bill 1994
receivesRoyalAssent.

DateofEffect: Theimpositionof ataxasa consequenceof the
conditionsrelatingto infrastructureborrowingswill apply from the
datetheBill receivesRoyalAssent.

Financial Impact: Theproposalwill reducethepotentialfor
future lossesto therevenue.

Clausesinvolved in proposedamendments

ClauseI: Specifiestheshorttitle of thisAct.

Clause 2: This Act commenceson theday which it receivesRoyal
Assent.

Clause3: Imposesthetax on theinfrastructurecertificate
cancellationamountcalculatedunderthe formulain proposed
subsectionIS9GZZZZFI(l) of theTax Act.

Clause4: Specifiesthat the taximposedby theBill will be equalto
theinfrastructurecertificatecancellationamount.
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