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ppMARY INDUSTRIESAND ENERGY RFSEARCH
AND T)EVFI flFMENT AMENDMENT BILL 1991

OUTLINE

ThisBill seelcsto amendthePrimary Industriesand EnergyResearchand
DevelopmentAct 1989to implement&~cisionstakenby theGovernmentin relation
to thecunslitulionaridoperationof the Wool ResearchandDevelopment(R & D)
Corporationwhich is to be establishedwith effectfrom 1 July1991,by regulations
to bemadeunderthatAct.

Thecompositionof the Boardof theWool Researchand Development
Corporation,the procedurefor selectingmembersof the first Boardof the
Corporationandthe accountabilitymechanismto applyto the Corporation,varyto
that providedfor otherresearchanddevelopmentcorporationsestablishedunder
thePrincipalAct.

The removalof the 65 yearsagelimit for directorsis the only provisionin this Bill
whichwill apply toall R&D corporations,notjust the Wool R&D Corporation,
establishedunderthe PrincipalAct.

FINANCIAL IMPACT STATEMENT

Thenewarrangementsarenotexpectedto imposeanyadditionalcostson the
Commonwealth.Little changeis expectedin thecost to industryof establishingthe
Wool ResearchandDevelopmentCorporationto replacetheWool Researchand
DevelopmentCouncil.
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NOTESON CLAUSES

ClauseI — ShortTitle

I. Short title of the Bill for citation purposes;identificationof the Principal
Act.

Clause2 — Commencement

2. The provisionsof theAct will comeinto operationon 1 July1991.

Clause3 — Definitions

3. Definestermsusedin the Act.

Clause4 — Constitution

4, Providesfor amemberof the AustralianWool Corporation(AWC)) other
thantheAWC Chairperson,to be on theWool R&D Corporationboardalongwith a
Chairperson,a GovernmentDirector,the ManagingDirector of the Wool R&D
Corporationandfive otherDirectors.

Clause5 — Appointmentof directors

5. Suspendsthe normal selectionprocessin regardto thenomineeswho are
appointedto the first boardof theWool R&D Corporation. Requiresthat at least
two directorsof the Wool R&D Corporationhavesubstantialexperiencein wool
growing.

Clause6 — Paymentsto R&D Corporations-. general

6. This clausewould not apply to the Wool R&D Corporationas it will he an
industry fundedcorporationeventhough the fundingwould not comeby wayof a
levy attachedto the Corporation.

Clause7 — Paymentsto R&D Corporationestablishedin respectof thewool industry

7. This clauseprovidesthatmoneycollectedby the Commonwealthunderthe
Wool Tax Acts is payableto the Corporation.The amountis equalto the percentage

of thesalevalueof theshornwool (otherthancarpetwool) whichwasrecommended
at the lastannualgeneralmeetingof wool tax—payers. If, however,theMinister has
notified the Corporationthatsomeotherrate is to applyotherthanthat
recommended,thenthe amountof taxcollectedat thatotherratc is to he paidto the
Corporation. This moneyis to be paidfrom theConsolidatedRevenueFund.

This provisionappliessimilarly for carpetwool.
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Clause8 — Application of Division

8. RequirestheWool R&D Corporationto hold annualgeneralmeetings.
Prerequisitesfor the holdingof annualgeneralmeetingsby other R&D corporations
areaprovision in the regulationsestablishingthosecorporationsfor theholdingof
annualgeneralmeetingsandthe paymentof alevy to fund thosecorporations.

Clause9 — List of levy payersetc

9. The registerof wool—taxpayersmaintainedby the AustralianWool
Corporationcanbe usedby the Wool R&D Corporation.

Clause10 — R&D Corporationto conveneannualgeneralmeetings

10. RequirestheWool R&D Corporationto hold annualgeneralmeetings.Other
R&D corporationsmayhavethepower to hold annualgeneralmeetingsbut do so at
thediscretionof the organisationrepresentativeof the industry servedby that
Corporation.

Clause11 — Purposeof annualgeneralmeeting

11. Allows theWool R&D Corporationannualgeneralmeetingto debateand
voteupon a matterrelatingto therate of the tax which fundsthe Corporationas well
as all thematterswhichcanbedebatedandvotedat the annualgeneralmeetingsof
other R&D corporations.A recommendationon therateof wool taxto lund wool
R&D will relateto an amountequal to a specifiedpercentageof the salevalueof
shornwool subjectto tax. Accordingly, this rateof tax is to be takeninto accountin
computingthe rateof taxto applyto eachof theWool TaxActs in thenextfinancial

year. Thereareto be two suchrecommendationsmade,onein respectof shornwool
other than carpetwool, andtheotherin respectof carpetwool.

Clause12 — Notification of motions passed

12. RequirestheWool R&D Corporationto give theMinisteracopyof any
motionrelatingin therate of the taxwhich fundsthe Corporation.

Clause13 — Headingto Division 9 of Part 2

13, Providesfor useof the term “Managing Director’ aswell asthe term
‘ExecutiveDirector.

Clause 14—Executive Director etc.

14. Providesfor the Wool R&D Corporationto havea ManagingDirectorand
other R&Dcorporations to have an ExecutiveDirector.

Clause 15 — Employees
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Clause15 — Employees

15. Requiresthat an employeeof theAustralianWool Corporationasat30 June
1991 who is subsequently employed by the Wool R&DCorporation, will be
employedby the R&D Corporationon termsandconditionsno lessfavourablethan
thosehe/sheenjoyedasanAustralianWool Corporationemployee.

Clause16 — Ministerto notify R&D Corporationin respectof wool industryabout
variationin rateof tax recommended by generalmeeting

16. RequirestheMinister toadvisetheWool R&D Corporationif hedoesnot
acceptthe rateof tax applicableto R&D recommendedat theCorporation’sannual
generalmeeting.

Clause17 — Establishmentof R&D Corporationin respectof wool industry—
transitionalprovisionsetc

17. Underthis clauseregulationsmay bemadeto providefor mattersnot
alreadyprovidedfor undertheAct.

Clause18 — Furtheramendments

18. Deletestheprovisionsof theprincipalactwhich imposea65 yearsagelimit

on R&D corporationdirectors.

Printedby Authority by the CommonwealthGovernmentPrinter







1111~1~IID 1DH 1l~~I~ll
~ 780L44 213L31


