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Genera!Outline and Financial Impact

Theseproposedamendmentswill amendtheTaxationLaws
AmendmentBill (No.2) 1993 to insertthecorrectdatefrom
which theGeneralInvestmentAllowanceis available. That
is, theallowanceis to be availablein respectofeligible
propertyacquiredorcommencedto be constructedafter
8 February1993 ratherthan after9 February1993. This
amendmentresolvesan ambiguityin public statements
abouttheallowancein favourof thetaxpayer. It reflect the
Government’soriginal decision.

Becausetheseamendmentsgiveeffect to theGovernment’s
original decision,they haveno impacton theestimatedcost
of themeasure.

Summary of proposed amendments

Theamendmentswill correctthecorrectdatefrom which
thegeneralinvestmentallowanceis to operate.The
principalamendmentis to specifythattheallowanceis
availablefor eligible propertyacquiredby ataxpayerunder
acontractenteredinto after8 February1993or, if
constructedby thetaxpayer,whereconstructioncommenced
on or afterthat date. This reflectstheGovernment’s
original decision,andresolvesany ambiguity in public
commenton theallowancein favourof thetaxpayer. The
Bill presentlyspecifiesthe relevantdateas9 February1993.

As aresultofthatchange,anumberof otherconsequential
referencestodatesalsoneedto be changed.
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Explanation of the proposed amendments

Entitlementto thegeneralinvestmentallowanceis to be
mainlyworkedout undertheexistingdevelopment
allowanceprovisions. Theprincipalchangeis to inserta
newmain deductionprovision[newsectionS2ATj. This
sectionspecifiesthatthegeneralinvestmentallowanceis
availablefor eligible propertyacquiredunderacontract
enteredinto after9 February1993or, if constructedby a
taxpayer,whereconstructioncommencedafterthatdate.
Thatdateis to be changedto8 February1993 [Clauses1,2
&3J.

Reflectingthatchange,referencesto 9 February1993andto
10 February1993 in anumberof provisionsare to be
replaced by 8 February 1993 and 9 February 1993
respectively (Clauses 4 & SJ.
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