
SUPERANNUATION AMENDMENT BILL

EXPLANATORY NOTE

THIS Bill makes various amendments to the Superannuation Act, 1947. Except
as provided in clauses 3,9, and 10, the amendments are to take effect from the
commencement of the prineipal Aet.

Clause 2 aniends the definition of the term " Government service " so as to
exclude non-permanent service in the armed forces. Any such non-permanent
serviee may still be eounted for superalinuation purposes under section 24 (d)
of the prineipal Aet, where it immediately follows a period of Government
serviee.

Clause 3 provides that the administration expenses of the Governmentt
Superannuation Board are to be paid out of moneys appropriated by Parliament,
and not out of the Government Superannuation Fund.

Clatise .1 provides that no contributor may count as part of his service for
guperannuation purposes any period during which he was a military defaulter.

Clmise 5 provides that no contributor may count as part of his service for
superannuation purposes any period of service in the armed forees for which he
has received a regular force gratuity under a scale of pay coming into force on
or after lst April, 1946, unless lie repays the gratuity, without interest.

C/mt.se 6 provides that elections under the Act may be revoked with the
consent of the Board iii any ease where no actual liability has been imposed on
the Fund by reason of the election. Under section 8 (2) of the principal Aet
the Board mar inipose conditions when it grants its.consent.

('latice 7 amends section 24 (a) of the prineipal Aet, which provides that the
continuity of the service of any employee in the Edueation service shall not be
deemed to be interrupted by any interval iii his employment where he has not
retired and the interval does not exceed one year. The aniendnient makes it
elear-

(a) That the paragraph applies without the consent of the Board to more
than one interval not exceeding one month, but the consent of the
Board is required where there is more than one interval exceeding one
month:

(b) That the eniployee shall not be deemed to have retire.d during any
interval not exceeding one year unless he gives notice in writing to
the Secretary of the Board or to the Minister of Education of his
retirement from the Education serviee.

Clause 8 extends section 38 of the prineipal Act so as to apply to persons.
who retired before the commencement of the principal Act on a retiring allowance
from the Public Service Superannuation Fund or the Teachers' Superannuation
Fund or the Government Railways Superannuation Fund and subsequently
beeame contributors to one of those funds or to the overnment Superamiuation
Fund. Section 38 provides that in the ease of any such retirement after the
commencement of the principal Aet the former retiring allowance is to cease
during the subsequent period of service, unless, in the ease of medical unfitness,
the Board eonsents to an election to treat the two periods of service as one
continuous period.
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Clause 9: Section 2 of the Samoa Amendment Act, 1949, excluded the Iligh
Commissioner of Western Samoa, the Chief Judge of the High Court of Western
Sanloa, the General Manager of the New Zealand Reparation Estates,
representatives in Western Samoa of the Audit Office of New Zealand, and
officers of police or prisons, from the Hamoan Public Service for all purposes,
including superannuation purposes. This clause provides that the holder for the.
time being of any such oftiee is to be deemed to be a permanent officer of the
Samoan Publie Service for superannuation purposes. The most important
consequence will be to cause Heetion 45 of the principal Aet to apply to the
persons affected, and enable them to claim to have eaah year of contributors
service in ally such eapae'lly computed as a year and a half.

('lause 10 amends section 45 of the prizieipal Act so that it applies to :111
employees of the Cook Islands Public Herviee and the Hamoan Public Service,
and not merely to permanent officers. The Reetion provides for the computation
of each year of service as a year and a half.

Clause 11 amends seetion 54 of the principal Aet so as to make it clear that
refunds of contributions paid iii respect of an allowance ean be claimed only
where contributions are no longer paid oil that allowance in any ease, and that no
such refund can be claimed in a ease where the contributor has ceased to receive
an allowance on which contributions are still payable by other contributors.

Clause 12 relates to contributors who did not elect under seetion 29 of the
Finance Aet, 1925, or section 26 of the Finance Act, 1932-33 (No. 2), to
contribute on house allowanees or board or lodging allowances. Section 29
made it compulsory for future contributors, ax well as those who so elected, to
contribute on t.hose allowances. Under section 55 of the principal Aet, as
amended by section 13 of the Superannuation Act, 1948, such contributors who
did not eleet are nevertheless bound to contribute on those allowances.
Clause 12 provides that section 55 is not to apply to them unless they so elect
on or before 31st March, 1951. If they do not so eleet the allowances in question
from 1st October, 1925, onwards will be disregarded in computing their
contributions and retiring allowances.

Iii the Education service some of those allowances were later incorporated
into salaries and consequently counted for retiring allowance purposes, whether
or not the contributor contributed on the former allowance. The new subsection
(38) is designed to remove this anomaly by providing that contributors who do
not eleet to contribute on the allowances will have their contributions and their
retiring allowances eomputed on salaries reduced by the amount that represents
any sueh allowance.

01*tue 13 enables the Government Superannuation Board to grant a
retiring allowanee to a permanent member of the regular forces who retires
voluntarily with the eonsent of the appropriate Service Board after not less than
twenty years of contributory service. The Board may direct that any part of the
contributors serviee iii excess of twenty years; be disregarded in computing the
retiring allowance and that the contributions in respect of that part of the
service be refunded.

ClauSe 14 exempts from death duty the value of any annuity payable from
the Fund to the widow of a deceased member of Parliament. It. corresponds to
the similar exemption provided by sections 10 and 20 of the Superannuation
Amendment Act, 1948, in respeet of annuities payable from the Fund to the
widows of Magistrates and to the widows of other Government servants.

Clause 15 provides that teachers who purchased an earlier period of service
before the commencement of the principal Act are to hare their contributions
fixed by reference to their age at the beginning of the earlier period, but
computed as if the earlier period were immediately before the subsequent period
of service.
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SUPERANNITATION AMENDMENT
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2. Service in tirmed forces. St181'y.
1 Administmtion expenses. 12. Hoit,te :,11OW:inces, &c.., not to be
4. Military defaulter,v. :idded to Hal:ry in certain
5. Refund of regular force gratuity I (41-Be".
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A 13] LI: INTI 'irLKI)

AN AcT to Amend the Huperannuation Act, 1947. Title.

EN iT MNACT+11-) by the (Aweral Assembly of New

5 Zealand in Parliament assemhled, and hy the authority
of the salne, as 1'<)11(nvs :---

1. (1) This .1('t inar he cited as the Superannuation Short Title and
:\ mendinent Act, 1950. and shall ho read together with commencement.

and cleemed part of the Huperannuation Act, 1947 1947, No. 57

10 (itc'reinal'ter referred to as the principal Aet).
(2) Except as otherwise ]}preiii £11'ter provided, this

\ct shall he (10(4110(1 to 1;:1»vo come int» force tit ill ,

roninencemri,1 01' the princip:il Act.
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2 Supera*nuation flmendment

·tioti two of the principal Act iN hereby amended6. ,/Of
hy :idding to the (1('filiitic ni , )1' thr trrin " Ch,vermilent
,service '' (ast :111iencled hy Bertie,ii thi·er 01' the Super-
annization Amendment Act, 1!)48) the ivords " hi»it does
not include Kervice iii any 01 1-lis Majosty's forces except 5
as a permanent ineinher 01' the regulai' 1',rees within the
meaning of Part Hi of this Act ",

3. (1 ) nec·tion thirteen 01' the principal Act is hereby
amended as follows:-

(ct) By omitting from sul,sec'timi one the words " Olit 10

of the (lovermirnt Superannuation Fund
Aecolint, in aceord:ince with the appropriation
of Parliament ", ancl substituting the words
" out of monevs to he appropriated hy
Parliament ": 15

(/,) Ity c,initting from subsection two the word
other ".

(2) This speth,ii shall he deemed to liave come into
l'orce on the first clay of April, nineteen hundred and
fifty. 20

4. ( 1 ) Section twent:.-three of the principal Act is
hereby ainended hy inserting. at' ler si,bseelion one, the
l'ollowing Subsection :-

" (IA) No pe}'Son Sliall br piititled to elect under thi,:
Part of this Act to become a contril}zitor or to ccatributo 25

to the Fund in res-!)eet 01' a.fix period during whiel] he was
a defaniter within the nleaning (91' the .pational Service
Eiriergeney Regulations 15)40."

(2) Section sixty-five of the principal Act is hereby
amended hy inserting, at'tor >4111-j>,9('tion one, the foll(,wing 30
st]-1}section:--

" (1.4) No person shall he entitled to elect linder this
Part 01' this Act to become a contril)litor or to contribute

to the Fund in respect of any peric,(i diiring whic·11 he was
a clefaulter within the meaninsr of t.lie National Kervice 35
1.Nnergene, Itegulations 1940."

5. ( 1 ) Section twenty-three of' the principal Act (as
amended by section folir of this Act) is lier(,1,v fiii'ther
amended hy hiMi'ting, after sill)section our 4 tile
1'4:! h )\vit,g 8111):c ption :- 40

"(113) Nr, r).,r,Bon Sliall br entitled to rioct lincic.r this
1':irt ot tvist .0,,·; to 'nee<>ine n cont.rilititor or to contril>i,t,
to the Fil:](1 in re::peet (d' mi,v 171'evi;}11>{ period 01' servive
21,4 21 prlitlit-llfilt ill:'j'11)('1' 01' 1-!le regiiliti· forers not r:u'lier



SU,pe,r(111111.ut.tion, :h#Mhuritt

than the Arst day of April, 1iineteen hundred and Forty-
six, unless he repays, without interest, the amomit 01' any
gratuity paid to him in respect 01' that 1,1.'\.ic,11,4 perio.1 01
servie.e in accordance with a scale of pay coming hito

5 force on or after that date."

(2) Section sixty-five of the principal .\Ft C :16
ainended by section four of this z\('t) i,% herel), tiirilier
amended hy inserting, after subsection om' A, the
following subsection :-

10 49 (18) No person shall he entitled to elect under thi>;
Part 01' this Act to hecome a contributor or to contribute

to the Fund in respect of any previon period of servic'c
as a perilianent nielliber of the regular 1'(,rer>; mit (virlier
than the first clay of April, Ilineterii hundred and forty·

16 Kix, Unless he repays, without interest, the u.inount ,)1' :111'.
gratuity paid to him in res]):ct 01' that preric,its peric,t,
of service in accol·clance with a scale of pay coining ji,to
force on or after that date. "

6, (1) Section twenty-three 01' the principal Act ir, Revo,·ationof
election,s with

20 lierel)\ amended by adding the I'(,11,\Ving' subst<,tion : consent of

" (4) Where no actunt linhility 11:1:4 lic.en imposeci on Board.
the Fund br reas{)11 of all plection inacle under this 1 ':111

01' this Act, the eleetion may, with the consent or the
Boarcl, he revoked hy writilig delivered to the Spiretary

25 01' the Board within siwil time as the Bonrd 11}21\·
cleterinine. 7,

(2) Heetion sixty-five 01' the principal Act is hereby
amended hy adding tho Fc,11< , ;ving stil)>4(,c'tion :--

"G]) \\'here 110 actual liability has heen ilill)(,sed c )1
30 the Fund hy rea>ton 01' an elrelion litacle Uncler this i ':lit

01' this Act, the election mar, with the consent 01 the
Bc,ard, be revoked by writing delivered to the Hecret:iry
01' the Board within such time as the Board ina>
determine."

35 7. Section twent,\--tour of the principal Act 1,4 het·(,bv Retireinent
1 from Ecluration

amended hy repealing the proviso to paragraph ((1), :1,1(l service.

substituting the following provisoes :-
" Provided that, except with the consent

01' the Board, this paragraph shall 11(,t appli
40 in the (·ase of any eniployee with respect to

inore than one interval exceecling one iliontli:
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" Provided also that for the purposes of this
paragraph no employee in the Education ser-
viee shall he deeined to have retired during any
interval not exceeding one year during which
lie is not employed in that service unless lie o
gives notice in writing to the Secretary of the
Board or to the Minister of Eclucation of his
retirement therefrom : ".

8. lection thirty-eight of the principal Act is hereby
:tikiended hy adding the following Kill,Nection as subsection 10
two:-

" (2) This section shall extend so as to apply to any
person who has bel'ore the conmiencement of this Act
rc.tired on a retiring allowance li'cnn the Public Service
Superannuation Fund m' the Teachers' Superannuation 15
Fund or the (loverninent Railivars Huperannuation Ftind
ind haH subsequently (whether brfore or after the c.c,in-
mencement of this Act) become a contributor to any of
those l'imcls or to the (Movernment Superannization
Fund/' 20

9. (1) Hection fort\-1'our 01' the principal Act is
hereby ailien(led by adding the Ii,Ilowing subsection: -

" (8) Notwitlistanding ai,ything to tlie contrary iii
the Saincia Act, 1921, every pei:son shall he cleemed for
the purposes of this Act to be a permanent omeer of the 25
Bainnan Publie Service while he is the holder of any of
the following offices :-

"(a) High Cominissioner of' Western Samoa:
"(b) Chief Jii*re of the High Court of Western

Sanma: 30
"(c) General Manager of the New Zealand Repara-

tion [Cstates :

" (d) A representative in Western Saitioa of the
Audit Omee of New Zealand:

"(e) An ofTi('cfr of police or an officer of prisons in 35
Western Halil<)a."

(2) This section shall be deenied to have come into
force on the firt clay 01' April, nineteen hundred and
fifty, being the clate of the commenceinent of the Samoa
Ainendinent Act, 1949. 40

10. (1 ) Section forty-five of the principal Act is
hereby amencled hy omitting the word " officer " from
subsections one, two, and three, and substituting in each
ease the word " einplovee ".
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(2) This section shall be cleelned to have ec,lne into
Foree on the- first day of April, nineteen hundred and
fifty.

11. Section fifty-four of the principal Act is hereb,
6 amencled by omitting froin subsection one the words

 part of his ':

12. (1) Section fifty-five of the principal Act is
hereby anieiicled by inserting, after ,subsection three, the
foHowing subsections :-

" (3A) Where any vel·son who is a contributor to the10

Fund at any time after the eoimnencement of this Aet
was a' contributor to the Public Service Superannuation
Fund or the Teachers' Superannuation Fundonthe first
clay of October, nineteen hundred and twenty-five, and

15 did not make the election prescribed by the proviso to
subsection five of section twenty-nine of the Finance Aet,
1925, or the election preseribed by section twenty-six of
the Finance Aet, 1932-33(No. 2), subsections one and two
of this section shall not apply to hilil unless he so elects

20 by notice in writing delivered to the Secretary of the
Board on or before the thirty-first day of March, nineteen
hundred and fifty-one, or within such further time as may
in any ease be allowed by the Board.

" (38) With respect to service in the Education ser-
25 vice of any such contributor who does not so eleet under

subsection three A of this section, the folio»wing provisions
shall apply:--

" (a) In the ease of a perS(,11 employed as the head

or sole teacher of a public school during any
30 veric,cl not earlier than the first day of

Oduber, nineteen hundred and thirty-eight,
his salary for that period for the purposes of
this Part of this Act shall be deemed to be

reduced by an ainount to be fixed in accord-
ance with regulations under the Education
Act, 1914, as the rent for the house provided
for his use or, as the case maybe, as the rent
tliat would lie payable if a house were pro-
vided for his use:
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" (b) IIi the ease of a male person employed as the
principal of a secondary school or a combined
school or a technical school during any period
not earlier than the first day of February,
nineteen hundred and forty-four, his salary 5
for that period for the purposes of this Part
of this Act shall be cleeined to be redueed by
an amount to he fixed in accordance with

regulations under the Education Act, 1914,
as the rent for the house provided for his use 10
or, as the ease may he, as the rent that would
be payable if a house were provided for his
use:

" (c) hi the ease of any person who cturing any period
not earlier than the first clay of February, 15
nineteen hundred and forth-five, while
employed as a teacher in a secondary sehool
or a combined school or a technical selic,o]

ami paid additional salary :is a resident
teacher at any school hostel, is; or has 20
been provided with board or lodging

in a hostel connected with the school, his
salary for that period for the purposes of
this Part of this Act shall be deemed to be

reduced bv the value of the benefit so received 25

as determined b: a cominittee iii accordance

with subsection two of this section. ,

(2) Section fifty-five of the principal Aet is hereby
further amended by omitting from subsection three the
words " This section ", and substituting the words 30
" Subject to the following provisions of this section,
subsections one and two of this section ".

13. Seetion sixty-two of the principal Act is hereby
amended by adding the following sulisection :-

" (4) Every e.ontributor who, being a pernianent 33
member, retires from the reglilar forees in any case to
which subsection one 01' this section dors not apply sliall,
with the consent of tlie Board, if the Board is satisfied
that his retirement has been consented to hy the Service
Board, be entitled to receive froin the Fund an annual 40
retiring allowance for the rest of his life computed as
provided in section thirty-one of this Act if at the date
of his retirement the length of his contributory service
computed in accordance with this Part of this Act is not
less than twenty years: 45
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" Pvc,vicled that, if tlic, Board in any such ease so
clirrets, the i'(tiring :1110\vallic'(5 Shall lie. contimted as if the
contributor had retired at stic'11 date as the 13(,ard may
speciry, bring earlier than the date ol' his actual retire-

5 inent imt not earlier than the date on which he completed
twenty years or contributory service, and in any such
casp the cotitrilmtor shall be entitled to receive l'rom the

Fund a refund without interest 01'liis (t,mt.rilnitions to the

1"im([ in respect of his contributory service after the date
10 4,) specified, "

14. Bection eighty 01' the prilwipal Act is hereby
anientlod by adding the Following Kill,section as
sill)Section two:- -

" (2) The vallie of any annuity payable to the widow
15 of any person under this Me('ticm shall not be deemed to

Foi·in part of that person 's estate for the purposes of the
Denth 1)zitics Act, 1!)21."

15. Section ninety-oile 01' the principal Act (as
a.mended by grtion twont-v-one of the Superannuation

20 Amenciment Act, 1!)48), is hereby further amended by
acicling the following' sit]}section:-

" (!)) Where under Part TV of the Public Service
Siiperanimation Act, 1!)27, any period has been included
in thi· length 01' scivice of any contributor and he is

25 contributing to the 14'lincl at a percentage fixed by
refri'ence to his age at :iny date after the commencement

of that period, his contrilmtions to the Fund shall, as
fl'(}111 the commencement of this Aet, be fixed by
reference to his age at the commencement of that period :

30 " Provided that that period shall be deemed to he a
Continliolls period linmediately preceding the con-
tributor 's current period of contrihutorv serviee, and
that the current perind 01' contributory service shall be
deemed to inelude tiny period to which subsection three.

35 (,f section twentv-three of this Act applies. "

th· Alithority: R. E. :)wi·'4, (:overninfvit Prititer, W<,llington.- -19;SO.
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