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INCOME TAX AMENDMENT BILL (NO. 13) 

Further Proposed Amendments 

Hon. WYA TI CREECH, in Committee, to move the following 
amendments: 

Clause .3: To omit from line 26 on page 4 the word "definitions", and 
substitute the word "definition". 

To omit from lines 29 and 30 on page 4 the definition of the term 
"entertainment facility". 

To omit subclause (9) (all the words in lines 27 to 31 on page 5). 

Clause 4: To insert in line- 26 on page 9, after the word 
"determined", the words "in each case". 

To omit from line 10 on page 16 the expression "section 245GA (8) ", 
and substitute the expression "section 245GA (9)". 

Clause 26: To insert in line 20 on page 73, and also in line 26 on that 
page, after the word "morning", the word "tea". 

To omit from line 32 on page 76 the words "in a day", and 
substitute the words "per person per day". 

To omit from line 37 on page 76 the word "seminar", and substitute 
the word "conference". 

To omit from line 37 on page 76 the words "per day", and 
substitute the words "per person per day". 

To insert in line 41 on page 76, after the word "would", the word 
"not". 

To omit from line 13 on page 77 the words "a person", and 
substitute the words "the person". 

Clause .39: To insert, after line 9 on page 96, the following subclause: 

(IA) Section 191N (9) (d) of the principal Act (as so inserted) is 
hereby amended by omitting the expression "(4) (c)'', and 
substituting the expression "14) (a), (4) (b)' • 

Clause 45: To omit from line 19 on page 102 the words "lessee's 
acquisition cost", and substitute the words "lessor's disposition value". 

To omit from line 24 on page 102 the word "lessor's", and 
substitute the word "lessee's". 

Clause 53: To insert in line 39 on page 111, after the word "persons", 
the expression "; and". 

To omit from line 5 on page 116 the words "the business", and 
substitute the words "a business". 

To omit from line 15 on page 118 the expression"; and". 
To omit paragraph (e) of section 245GA (9) (all the words in line 16 

on page 118). 
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Clause 56: To insert in lin~ ~O on page 124, after the word "that", 
the word "other". 

To insert, after line 13 on page 125, the following subclause: 

(3A) Section 245J of the principal Act (as so inserted) is hereby 
further amended by repealing subsection (25), and substituting 
the following subsection: 

"(25) Where the controlled foreign company would, if it were 
resident in New Zealand, have an interest in a foreign 
investment fund,-

"(a) No foreign investment fund income or foreign 
investment fund loss shall be taken into account in 
calculating the branch equivalent income or loss of 
the controlled foreign company; and 

"(b) The person in relation to whom the calculation of the 
attributed foreign income or attributed foreign loss 
is being made for the relevant accounting period 
shall be responsible for choosing, under sections 245R 
to 245RM of this Act, the calculation method ( as 
defined in section 245R) for calculating the foreign 
investment fund income or foreign investment fund 
loss of the controlled foreign company with respect 
to the interest as if the person were the agent of the 
controlled foreign company; and 

"(c) Section 245G (6) of this Act shall apply with respect to 
such foreign investment fund income or foreign 
investment fund loss. 

To omit from line 17 on page 125 the expression "subsections (1) to 
(3)", and substitute the expression "subsections (1), (2), and (3A)". 

Clause 57: To omit from lines 31 to 38 on page 137 the words", but 
without limiting the ability of a person to claim, under section 293 of 
this Act, a credit, against income tax payable in New Zealand in 
res9ect of forei~ investment fund income in respect of the interest 
an the reriod, or the tax paid in respect of any gain derived in 
respect o the interest in the period, being a gain that would have been 
income of the person but for this subsection". 

To insert in line 28 on page 138, after the word "Act", the words"; 
but nothing in this subsection shall prevent a person from claiming, 
under section 293 of this Act, a credit, against income tax payable in 
New Zealand in respect of foreign investment fund income in respect 
of the interest and the period, for the tax paid in respect of any gain 
derived in respect of the interest in the period, being a gain that would 
have been income of the person but for this subsection". 

To insert in line 41 on page 140, after the words "respect to the", 
the words "interest and". 

To omit from line 26 on page 141 the words "between a class", and 
substitute the words "within a class". 

To omit from line 32 on page 142 the expression "sections 245RG and 
245RJ", and substitute the expression "sections 245.J and 245RG". 

To omit from line 37 on page 143 the words "a country", and 
substitute the words "the country". 

To omit from line 18 on page 155 the word "fund" in the last place 
where it appears. 

To omit paragraph (c) of section 245RN (1) (all the words in lines 34 
to 3 8 on page 1 71 ), and substitute the following paragraph: 
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