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TAX.ATIOf•,,f :RATES AND REYVt:EDIAL MATfERS) BILL 

P1·of;osed 
A 

1lt Hon Sm "WILLIAM BIRCH,, 

arnendrnents: 

n ' l C' ·u, ' Co1TI1Tnttee, to rnove t 1e ro rnNrr,g 

PA.R'I' l-A},1EJ\fDivIENTS Tl) IN00!,1[E T.AX A.CT 1994 
4 H: After nevv section EO L1A 

re: inserted: 
(line 25, 6) the fo,llov,1ing 

. u 

Code: ,]S 

"(2A) This section not apply to a person vvho 
expenditure in :relation to a film ander an arrangen:ient 
entered into on or before SO Jm1Le 1 

The film is 
fo:'11.; rnr 

for 'wrrich New Zealand fihn 
has a p1covisional ceztifica,Le, 

rnatci::riaH'r iucorrect was 
provided to the. Cornmission 
certificate; and 

To the extent that 1s incurred on 
depreciable a listed m 
Schedule 17, the amount paid m 
another person-

VVho at tirr,.ces mcome in ·which 
is made-

in a country or territory spedfied 
Schedule 8,, Part A; and 

incornue tax in that com1trv cir 
tenitorv reason donriicHe, re.~id~nce, 

J 

pl;:tce incorpoTation or plac,:: ot 
r:nanage1111ent that country or 

Has calcvlated 
tax in that 

liable to mcorr1e 
territory 

taxation law of 
country or territory' In 

Part B; or 

l 



"(d) 

lS t.ci.come 
., 

otner person; 

PJl to vihi.ch suhse1:ti1J;n applies incurred 
by persons (as if no satisfied other 
paragraphs of subsection) is not rnon:: than 
140% of the physical cost production the filrn; 
and ' ' · 

1n an1v 
BG 1 , 

entered into, 
reasonable 

lhniting the 
date that the 

application of 
arran2;ern ent is 

based on 
that 

person a:s a 
expenditure v,rill equal to 

t'(i) JIJl expern:liture incu;rred by 
the arraru;:-ernenl:: a:nd u , 

; 1· ,, , . 

.tl1. return on eac 1L au01ouill1t m expencnture 
is equivalent to the return on 5-year Govennnent 
stock on the that the arraniz-.t:n1ent is 

u 

entered into. 
Subs®cti~M1 i2A) applies 

One or 
fix the supply of 

.L•c,UJC.CU .. ,,~, in relatfon !:o the 
At expenditure has been hcicuned 

under the contract o:r contracts be:fore '7 Jl 
and 

The film has not been completed before 7 July 1999. 
Jmy person has entered into a contract refrned to 

in p~1·!l~raph lt1l notifies the Cornrnissioner in writing 
on or before l r..rovernber 1999 that p.~~agrnp:hs to lt:l 
aixe satisfi,_ed~ 

After nevv section. E() 
inserted: 

(line 1J11'aP-e 6) the follov<1in2· 1s 
. t, ., u 

Clause 

In this section---
'Govenunent stock'' uaeans is:s:;ued 

Part VI of JPublic Fn11ance Aei: 1989; and 
" '1n,h " 1 ,:- l t" " J[ ,ys:1c;3u cost 01 procuc 101c!1 - rneans 

incurred producing a filrn, 
Nevi Zealand or dse,Nhere, hut 

"(a) in rnarketiiag o:r 
and 

Expenditure 
property of a 

After subclause 

on 
ll1 

" d t· goo-·s anic 
ll1.se:rted: 

defined !.1er.l:1on 

int:aneible 
0 

4i',!itl for 

EO 4," 

the 

lS 



3 

To (line 27, and substitute: 

after 7 

EXPLPiJJATORY NOTE 
Claim, 4H of the Taxation (Annual Rates and Remedial Bill arnends section 

EO 4A ensure that all film-related expenditure is subject to the daw 
back of deductions for to the extent that the expenditure is ,,o1i+.onmPl'u 

reimbursed to the investoL The amerrdrnent on and after 7 July 1999. 
The main zanendment proposed in this Supplementary Order excludes a 

person Viho hz.8 incurred subsi:2mtial expenditure in relation to a New Zealand fihn 
befo~-e 'l July 1999 if certmn ffSts of and certain notifirnLi.on 
reqmrernents are 1net. 

Clause ;;?:6· is amended to reflect :ne"vV definitior1s used rr1 the n1ah1. an1.endn1-ent. 

VifI:LLil~GTOi'<T, NEV1/ 2£AUJ..JD: P-1J.blished. 1r.n.de1-~ the aurho,::i.tv of the 
. House of Represent3.thr~s-l S99 ., 


